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References in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing ™**** has been omitted dus to text length limitations.

Borrower: McKinley IV Ventures, LLC, a Delaware limited Lender: Preferved Bank
liability company Chino Hills Office
5023 N. Parkway Calabasas 3926 Grand Avenue
Cafabasas, CA 91302 Chino, CA 91710
Principal Amount: $588,250.00 Initlal Rate: 9.750% Date of Agreement: March 27, 2007

DESCRIPTION OF EXISTING INDEBTEDNESS. A loan as evidenced by a Promissory Note dated October 3, 2005 In the original Principal Amount of
$588,250.00 executed by Borrower In favor of Lender.and further amended by that Change in Terms Agresment dated September 15, 2006.

DESCRIPTION OF CHANGE IN TERMS. The Maturity Date ls hereby extended to October 5, 2007. Al other terms and conditions remalin the same.

PROMISE TO PAY. McKinley IV Ventures, LLC, a Delaware limited labillty company (*Borrower") promises to pay to Preferred Bank
("Lender"), or order, in lawful money of the United States of America, the principal amount of Five Hundred Eighty-elght Thousand Two
Hundred Fifty & 00/100 Dollars ($588,250.00) or so much as may be outstanding, together with interest on the unpalid outstanding principal
balance of each advance. Interest shall be calculated from the date of each advance until repayment of each advance.

PAYMENT. Borrower will pay this loan In one payment of all outstanding principal plus all accrued unpaid Interest on October 5, 2007. In
additlon, Borrower will pay regutar manthly payments of all accrued unpald Interest due as of each payment date, beginning May 5, 2007, with
all subsequent interest payments to be due on the same day of each month after that. Unless otherwise agreed or required by applicable law,
payments will be applied first to any unpald collection costs; then to any late charges; then to any accrued unpald interest; and then to
principal. interest on this Agreement Is computed on a 365/36D simple Interest basls; that Is, by applying the ratio of the annual interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance Is
outstanding. Borrower will pay Lender at Lender’s address shown above of at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. The interest rate on this Agresment Is subject to change from time 1o time based on changes In an independent index
which s the Prime Rate as published In the Wall Street Joumal. Whare a rangs of rates has been published, the Index will be based on the higher rate.
(the “Index"). The Index Is not necessarily the lowest rate charged by Lender on its loans. If the Index becomes unavailable during the term of this
loan, Lender may designate a substitute index after notice to Borrower. Lender will tall Borrower the current Index rats upon Borrower's requast. The
interest rate change will not occur more often than each Day. Borrower understands that Lender may make loans based on other rates as well. The
Index currently Is 8.250% per annum. The interest rate to be applied to the unpaid principal balance of the Note will be at a rate of 1.500
percentage paints over the Index, resulting in an Initial rate of 9,750% per annum. Notwithstanding the foregolng, the variable Interest rate or
rates provided for in the Note will be subject to the following minimum and maximum rates. NOTICE: Under no circumstances will the interest
rate on the Note be less than 8,000% per annum or more than the maximum rate allowed by applicable law,:

PREPAYMENT; MINIMUM INTEREST CHARGE. Bormower agrees that all loan fees and other prepaid finance charges are eamad fully as of the date
of the foan and will not be subject to refurid upon earty payment (whether voluntary or as a restlt of default), except as otherwise required by law. In
any avent, even upon full prepayment of this Agreement, Borrower understands that Lender is entiied 1o a minimum Interest charge of $200.00.
Other than Borrower's obligation to pay any minimum Interest chargs, Borrowsr may pay without penalty all or a portion of the amount owed eariler
than it is due. Early payments will not, unless agreed to by Lender In wiiting, relleve Borrawer of Borrowsr's obligation to continue to make payments of
accrued unpald Interest. Rather, earty payments will reduce the principal balance due. Borrowsr agress not to send Lender payments marked “pald In
fuill”, *without recourse”, or simllar language. [f Borrower sends such a payment, Lender may accept it without losing any of Lender’s rights under this
Agreament, and Borrower will remain obligated 1o pay any further amount owed to Lender, All written communications concerning disputed amounts,
including any check or other payment Instrument that indicates that the payment constitutes "paymant in full® of the amount owed or that Is tendered
with other conditions or limitations or as full satisfaction of a disputed amount must be malled or defivered to: Preferred Bank, 601 South Flgueroa
Streat Los Angeles, CA 90017.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled payment.

INYEREST AFTER DEFAULT. Upon default, the variable interest rate on this Agreament shall immediately increase to 9.500 percentage poinls over
the Index, if permitted under applicable law.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when due under the Indabtadness.

Other Defaults. Borrower fails to comply with or to perform any other term, cbligation, covenant or condition contained In this Agreement or in
any of the Related Documents or 1o comply with or 1o parform any term, obligation, covenant or condition contained in any other agreement
batwesn Lendar and Borrower.

Falso Statements. Any warranty, representation or statemsnt madse or fumnished to Lender by Bomrower or on Borrower's behalf under this
Agreement or the Related Documents Is false or misleading in any material respact, either now or at the time made or fumished or becomes false
or misleading at any time thereafter.

Death or Insolvency. The dissolution of Borrower (regardiess of whether election to continue Is made), any member withdraws from Borrower, or
any other termination of Borrower's existencs as a going business or the death of any member, the insolvency of Borrower, the appeintment of a
receiver for any part of Borrower’s property, any assignmant for the bensfit of creditors, any type of creditor workout, or tha commancement of any
proceeding under any bankruptey or Insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. GCommencement of foreclosure or forfeiture proceedings, whether by judiclal proceeding, seif-help,

repossession or any other method, by any creditor of Borrower or by any govemmental agency against any collateral securing the Indebtedness.

This includes a gamishment of any of Borrower’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not

apply if there Is a good faith dispute by Borrower as to the validity or reasonableness of the claim which Is the basis of the creditor or forfelture

proceeding and It Borrowar gives Lender written notice of the creditor or forfefture proceeding and deposits with Lender monies or a surety bond

éor the creditor or forfeiture proceading, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
ispute.

Events Affecling Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes Incompetent, or revokes or disputes the validity of, or liabllity under, any Guaranty of the Indebtedness evidenced by this Note. In the
svent of a death, Lender, at its option, may, but shall not be required to, parmit the Guarantor's estate to assume unconditionally the obligations
arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A materlal adverse change occurg in Borrower's financial condition, or Lender believes the prospect of payment or
performancs of the Indebtedness is impaired.

Insecurity. Lender in good taith belisves itself insscure.

Cure Provislons. If any default, other than a default in payment Is curabie and if Borrower has not been given a notice of a breach of the same
provision of this Agresment within the preceding twelve (12) months, it may be cured if Borrower, after receiving written nolice from Lender
demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) 1 the cure requires more than fifteen (15) days, immediately
initiates steps which Lender deems in Lender's sole discretion to ba sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical,

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance on this Agreament and all accrued unpaid interest
immedlately dus, and then Borrower will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someons else to heip collect this Agreemant if Borrower does not pay. Borrower will pay
Lende!' that amount. This includes, subject to any limits undsr applicable law, Lender's attorneys’ fess and Lender's legal expenses, whether or not
thera is a lawsult, including attomeys' fees, oxpenses for bankruptcy proceedings (including efforis to modiy or vacate any automatic stay or
injunction), and appeats, Borrower also will pay any court costs, in addition to all other sums provided by law.

JURY WAIVER. Lender and Borrower hereby waive the right to any Jury trial In any action, proceeding, or counterctaim brought by elther
Lender or Berrower against the other,

GOVERNING LAW, This Agreement wlll be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the

lcaamlllsr of 'tha State of California without regard to its confiicts of law provisions. This Agreement has been accepted by Lender in the State of
fornta.
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CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lender's request 1o submit to the jurisdiction of the courts of Los Angeles County,
State of Califomia.

COLLATERAL. Borrower acknowledges this Agreoment is secured by the following collateral described In the security instruments fisted hereln:

(A) a Deed of Trust dated Oclober 3, 2005, 10 a truster In favor of Lender on real property located in Fresno County, State of California. That
agreament containg the following due on sale provision: Lendsr may, at Lender's option, declare immediately due and payable all sums secured
by the Deed of Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the
Real Property. A “sale or transfer" means the conveyance of Real Property or any right, title or Interest in the Real Properly; whether legal,
beneficlal or equitable; whether voluntary or involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sals, assignment, or transfer of any beneficial interest in or
to any land trust holding title to the Real Property, or by any other method of conveyance of an Interest In the Rea! Property. If any Borrower is a
corporation, partnership or limited tiabllity company, transfer also Includes any change In ownership of mare than twenty-fiva percent (25%) of the
voling stock, partnership interests or limited liabillty company interests, as the case may ba, of such Borrowser. However, this option shall not be
exercisad by Lendar if such exercise is prohibited by applicable law.

(B) an Assignment of All Rents to Lender on real property located In Fresno County, State of California.

LINE OF CREDIT. This Agreement evidences a straight line of credit. Once the total amount of principal has been advanced, Borrower is not entitted
to further loan advances. Advances under this Agresment may be requested orally by Borrower or as provided In this paragraph. All oral requests
shall be confirmed in wriling on the day of the request, All communications, Instructions, or directions by telephone or otherwise to Lender are to be
directed to Lender’s office shown above. The following persons currently are authorized to request advances and authorize payments under the line of
credit until Lender recelves from Borrower, at Lender's address shown above, writtan notice of revocation of their authority: David Schwartzman,
Managing Member of DMB Ventures, LLC, a Californta limited ilability company; Bryan P. Troxler, President of Troxler Ventures Partners §I,
Inc.; Virginia Teslik, Secretary of Troxler Ventures Partners ll, Inc.; and Terrl Malm, Chief Financlal Offlcer of Troxler Ventures Partners 1}, Inc.
Borrower agrees to be flable for all sums either: {A) advanced in accordance with the instructions of an authorized person or (B) credited 1o any of
Borrower's accounts with Lender. The unpaid principal balance owing on this Agreement at any time may be evidenced by endorsements on this
Agreement or by Lender's Intemal records, Including daily computer print-outs. Lender will have no obligation to advance funds under this Agreement
it {A) Borrower or any guarantor Is in default under the terms of this Agreement or any agreement that Borrower or any guarantor has with Lender,
including any agreement mads In connsction with the signing of this Agreement; (B) Borrower or any guarantor ceases doing business or is insoivent;
(C) any guarantor seeks, claims or otherwise attempts to limit, modify or revoks such guarantor's guarantee of this Agreement or any other loan with
Lender; (D) Borrower has applied funds provided pursuant to this Agresment for purposes other than those authorized by Lender; or (E) Lender in
good faith believes Rself insecure.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including all agreements
evidenced or securing the obligation(s), remaln unchanged and in full force and sffect. Consent by Lender to this Agreement doss not waive Lender's
right to strict performance of the ebligation(s) es changad, nor obligate Lender to make any future changs In terms. Nothing In this Agreement will
constitute a satisfaction of the obligation(s). It Is the Intention of Lender to retain as llable parties all makers and endorsers of the original obligation(s),
including accommodation parties, unless a party Is expressly released by Lender In writing. Any maker or endorser, Including accommodation makers,
will not be released by virtue of this Agreement. If any person who signed the original cbligation does not sign this Agreement below, then all parsons
signing below ac} ledge that this Ag 1t Is given condlitionally, based on the representation to Lerdler that the non-signing party consents to the
changes and provisions of this Agresment or otharwise will not be released by it. This waiver applies not only to any initial extension, modification or
rolease, but also to all such subsequent actions.

BUSINESS LOAN AGREEMENT. Relarence is hereby made to that certaln Business Loan Agresment dated October 3, 2005 for additional terms and
conditions.

SUPPORTING DOCUMENTS. This loan is supported by a Commerclal Guaranty dated October 3, 2005.

SUCCESSORS AND ASSIGNS. Subject to any limitations stated In this Agreement on transfer of Borrower's interest, this Agreement shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Coliateral becomes vested In & person other than
Borrower, Lender, without notice to Bomower, may deal with Borfower’s successors with reference 1o this Agreement and the Indebtedness by way of
forbearance or extension without releasing Borrower from the obligations of this Agreement or llabllity undar the Indebtedness.

MISCELLANEOUS PROVISIONS. Lender may defay or forgo enforcing any of its rights or remedies under this Agreement without losing them.
Borrower and any other person wha signs, guaranteas or endorses this Agreement, 1o the extent allowed by law, waive any applicable statute of
limitations, presentment, demand for payment, and notice of dishonor. Upon any change in the terms of this Agreement, and unless otherwise

exprossly stated in writing, no party who signs this Agreement, whethar as maker, guarantor, accommodation maker or endorser, shall be released from
liability. All such parties agree that Lendar may renew or extend {repeatedly and for any length of time) this foan or release any party or guarantor or
collateral, or impair, fall to realize upon or perfact Lender's securlty interest in the collateral; and take any other action deemed necessary by Lender
without the consent of or noflce to anyane. All such parties also agree that Lender may modify this loan without the consent of or notice to anyone
other than the party with whom the modfication Is made. The obligations under this Agresment are joint and several.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING
THE VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

MCKINLEY {V VENTURES, LLC, A DELAWARE LIMITED LIABILITY COMPANY

TROXLER RESIDENTIAL VENTURES XX, LLC, A DELAWARE LIMITED LIABILITY COMPANY, Managing Member of MeKinley IV Ventures,
LLC, a Delaware limited liabillty company

By- « Californic Urpomi-m

TROXLER VENTURES PARTNERS I, INC., Operating Member of Troxler Residentlal Ventures XXIl, LLC, A Delaware limited liability company
By:

. o~ —
Bryan “P, TroxIéf; President of Troxler Ventures
Partners I, Inc.

LASER PRO Landing. Vir. k2000004 Copr. Kardard Flrsacel Sckdars, nc. 1M7, 2007, Al Aghts Reserved. + CA LANOTECRUUDXIG FC TR-1016 PR
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Borrower:  McKinley IV Ventures, LLC, a Delaware limited Lender: Preferred Bank
Habllity company Chino Hilis Office
5023 N. Parkway Calabasas ’ 3926 Grand Avenue
Caiabasas, CA 91302 Chino, CA 91710
Principal Amount: $588,250.00 Initial Rate: 9.750% Date of Agreement: September 10, 2007

DESCRIPTION OF EXISTING INDEBTEDNESS. A loan as evidenced by a Promissory Note dated October 3, 2005 in the original Principal Amount of
$588,250.00 executed by Borrower in favor of Lender and amendad by those Change In Terms Agreements dated Saeptembsr 15, 2006 and March 27,
2007, all axecuted by Borrower in favor of Lender.

DESCRIPTION OF CHANGE IN TERMS. The Maturity Date is hereby extended to Oclober 5, 2007. The Flaor rate Is hereby Increased from 8.0% to
8.25% as of even date.

PROMISE TO PAY. McKinloy IV Ventures, LLC, a Delaware limited llabliity company ("Borrower”) promises to pay to Preferred Bank
("Lender"), or order, In lawfui money of the United States of America, the principal amount of Five Hundred Eighty-eight Thousand Two
Hundred Fifty & 00/100 Dollars ($588,250.00) or so much as may be outstanding, together with interest on the unpald oulstanding principal
balance of each advance. Interest shall be calculated from the date of each advance until repayment of each adh

PAYMENT. Borrower will pay this loan In one payment of all outstanding principal plus all accrued unpald interest on January 4, 2008. In
adgdition, Borrower will pay regular monthly payments of all accrued unpaid Interest due as of each payment date, beginning Octaober 4, 2007,
with all subsequent interest payments to be due on the same day of each month after that. Unless otherwise agreed or.requlred by applicable
law, payments will be applied first to any unpald collection costs; then to any late charges; then to any accrued unpaid interest; and then to
principal. Interest on this loan Is computed on a 365/360 simple Interest basis; that Is, by applying the ratlo of the annual interest rate over a
year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding.
Borrower wiil pay Lender at Lender's address shown above or at such other place as Lender may designate In writing.

VARIABLE INTEREST RATE. The interast rate on this loan is subject to change from iime to time based on changes in an independent index which is
the Prime Rate as published in the Wall Street Journal. Where a range of rates has been published, the index will be based on the higher rate. (the
“Index*). The Index Is not necessarily the lowest rate charged by Lender on its loans. If the Index becomes unavaliable during the term of lh_ls loan,
Lender may designate a substitute index after notifying Borrower. Lender will tell Borrower the current Index rate upon Borrower's request. The interest
rate change will not occur more often than each Day. Borrower understands that Lender may make loans based on other rates as well. The Index
currently Is 8.250% per annum. The Iinterest rate to be appiled to the unpaid principal balance during this loan wili be at a rate of 1.500 percantags
points over the Index, adjusted if necessary for any minimum and maximum rate limitations described bslow, resulting In an initial rate of 9.750% per
annum. NOTICE: Under no clircumstances will the interest rate on this loan be less than 8.250% per annum or more than the maximum rate allowed
by applicable faw.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are et_:med ful}y as of the date
of the loan and will not ba subject to rafund upon sarly payment (whether voluntary or as a resuit of default), except as otherwise required by faw. In
any event, even upon full prepayment of this Agreement, Borrower understands that Lender is entiied to a minlmum interest charge of $200.00.
Other than Borrower’s obligation to pay any minimum Interest charge, Borrower may pay without penalty all or a portion of the amount owed earlier
than it is due. Early payments wiil not, unless agreed to by Lender in writing, relieve Borrower of Borrower's obtigation to continue to make payrnen]s _ol
accrued unpaid interest. Rather, early payments will reduce the principal balance due. Borrower agrees not to send Lender payments n)arked "paid in
full*, "without recourse®, or similar language. If Borrower sends such a payment, Lender may accept It without losing any of Lender's rights under this
Agraament, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts,
including any check or other paymant instrument that indicates that the payment consiitutes "payment in full” of the amount owed or that Is tendered
with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Preferred Bank, 601 Scuth Figueroa
Street Los Angeles, CA 90017.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled payment,

INTEREST AFTER DEFAULT. Upon default, the interest rate on this loan shall, if permitted under applicable law,.Immedlater increase by adding a
8.000 percentage point margin (“Default Rate Margin®). The Default Rate Margin shall also apply to each succesding Interest rate change that would
have applied had there been no defaut.

DEFAULT. Each of the following shaltl constitute an Event of Default under this Agresment:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower fails to comply with or to perform any other term, abligation, covenant or condition contained in this Agreement or In
any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Borrower.

False Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or on Borrower's behalf under this
Agreament or the Related Documents is false or misleading In any material respect, elther now or at the time made or furnished or becomes false
or misieading at any time thereatter.

Death or Insolvency. The dissolution of Borrower (regardiess of whether election to continue is made}, any membar withdraws {rom Borrower, or
any other termination of Borrower's existence as a going business or the death of any membsr, the insolvency of Bomower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of credilors, any type of craditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencemant of foreclosure or forfeiture proceedings, whether by judicial procseding, seli-heip,

repossession or any other mathod, by any creditor of Borrower ¢r by any governmental agency against any collateral securing the Indeblednass.
This Includes a garnishment of any of Borrower's accounts, Including deposit accounts, with Lender. However, this Event of Detauit shall not
apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the clalm which is the basis of the creditor or forfeiture
proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a suraty bond

for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the

disputs.

Events Atfecting Guarantor. Any of the preceding evenls occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness evidenced by this Note. In the

event of a death, Lender, at its option, may, but shall not be required to, parmit the Guarantor's astate to assume uncenditionally the cbligations

arising under the guaranty in a manner sallsfactory io Lander, and, In dolng so, cure any Event of Dafault.

Adverse Change. A material adverse change occurs in Borrower's financlal condltion, or Lender belisves the prospect of payment or
performance of the Indebtedness is Impaired.

Insecurity. Lender in good faith belleves itse!f insecure.

Cure Provisions. If any default, other than a default in payment Is curable and if Borrower has not been given a notice of a breach of ths same
provision of this Agreament within the preceding twelve (12) months, it may be cured it Borrower, after recelving written notice from Lender
dermanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately
inltlates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps suificient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender mhy declare the entire unpald principal balance under this Agreement and all accrued unpaid interest
immediately due, and then Borrower will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay somecne eise to halp collect this Agresment it Bomower does not pay. Borrower will pay
Lender that amount. This Includes, subject to any limits under applicable law, Lender's attomneys' fees and Lender’s legal expanses, whether or not
there Is & lawsuit, including attorneys’ fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), and appeals. Borrower also will pay any court costs, in addition to all other sums provided by law.

JURY WAIVER. To the extent permitted by applicable law, Lender and Borrower hereby walve the right to any Jury trial in any action,
praceeding, or counterclaim brought by elther Lender or Borrower against the other.

GOVERNING L AW Thia Aarssmant will ha ravernar fw fararal laur annllaahla ta § andar and ta tha svtant nat nrasmntad hy fadaral law tha
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faws of the State of California without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State of
California.

CHOICE OF VENUE. If there is a lawsuit, Bormowsr agrees upon Lender's requast to submit to the jurisdiction of the courts of Los Angsles County,
State of Calilornia.

COLLATERAL. Borrowsr acknowledges this Agreement is secured by the following collateral described in the security Instruments listed hereln:

{(A) a Deed of Trust dated October 3, 2005, {0 a trustee In favor of Lander on real property located in Fresno County, State of Califomia. That
agreement contains the following due on sale provision: Lender may, at Lender’s option, declare immediately due and payable all sums secured
by the Desd of Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any Interest in the
Feal Property. A “sale or transfer” means the conveyance of Real Property or any right, tile or interest in the Real Froperty; whether legal,
beneflclal or equitable; whather voluntary or Involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
teasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any benaficial interest in or
to any land trust holding titie to the Real Property, or by any other mathod of conveyance of an interest in the Real Property. If any Borrower is a
corporation, parinership or fimited liabillity company, franster also includes any change In ownership of more than twenty-five percent (25%) of the
voting stack, partnership Interests or limited llabiiity company interests, as the case may be, of such Borrower. However, this option shall not be
exercised by Lender if such exerclse Is prohibited by applicable law.

(B} an Assignment of Al Rents to Lender on real property located in Fresno County, State of California.

LINE OF CREDIT. This Agresment evidences a straight line of credit. Once the total amount of principal has been advanced, Borrower is not entitled
to further loan advances. Advances under this Agraement may be requested orally by Borrower or as provided In this paragraph. All oral requests
shall be confirmed In wriling on the day of the request. All communications, instructions, or directions by talephone or otherwise to Lender are 1o be
directed to Lender's office shown above. The following person or persons are authorized to request advances and authorize payments under the line
of credlt untll Lender recelves from Borrower, at Lender's address shown above, writtan notice of ravocation of such authority: David Schwartzman,
Managing Member of DMB Ventures, LLC, a California limited liabllity company; Bryan P. Troxier, President of Troxer Ventures Partners I,
Inc.; Virginia Tesllk, Secretary of Troxler Ventures Partners II, Inc.; and Terrl Malm, Chlef Financial Officer of Troxler Ventures Partners I, Inc.
Borrower agrees 1o be fiable for all sums elther; (A) advanced in accordance with the instructions of an authorized person or (B) credited to any of
Borrower's accounts with Lender. The unpaid principal balance owing on this Agreemsnt at any time may be evidenced by endorsements on this
Agreement or by Lender’s intemal records, including daly computer print-outs.

CONTINUING VALIDITY. Except as expressly changad by this Agreement, the terms of the original obligation or obligations, including all agreements
evidenced or securing the obligation(s), remain unchanged and In full force and effect. Consent by Lender to this Agresment does not waive Lender‘;
right to strict performance of the obligation(s) as changed, nar obligate Lender to make any future change in terms. Nothing in this Agreement will
conslitute a satisfaction of the obligation(s). It is the intention of Lender to retain as liable parties all makers and endorsars of the original o_bligallon(s).
Including accemmodation parties, unless a party Is expressly released by Lender in writing. Any maker or endorser, including accommodation makers,
will not be released by virtue of this Agresment. If any person who signed the original abligation does not slgn this Agreement below, then all parsons
signing below acknowledga that this Agreement Is given conditionally, based on the representation to Lender that the non-slgning party consents to the
changes and provisions of this Agreement or otherwise will not be relsased by it. This waiver applies not only to any Initial extension, modification or
release, bul also to all such subsequent actions.

BUSINESS LOAN AGREEMENT. Referenca is hereby made to that certain Businass Loan Agresment dated Octcber 3, 2005 for additional terms and
conditions.

SUPPORTING DOCUMENTS. This loan is supported by 2 Commercial Guaranty dated Oclober 3, 2005.

SUCCESSORS AND ASSIGNS. Subject to any limitations stated in this Agreement on transfer of Borrower's interest, this Agreement shall bs binding
upon and inure 1o the benefit of the parties, their successors and assigns. If awnership of the Collateral becomes vested in a person other than
Borrower, Lender, without notice to Borrower, may deal with Borrower's succassors with reference to this Agreement and ihe Indebtedness by way of
forbearance or extension without refeasing Borrower from the obligations of this Agreement or liability under the Indebtedness.

MISCELLANEOUS PROVISIONS. If any part of this Agreement cannot be enforced, this fact will not affect the rest of the Agreement. Lender may
delay or forgo enfarcing eny of its rights or remedles under this Agreement without losing them. Borrower and any other person who signs, guaraniees
or endorses this Agreamant, to the extent allowed by law, waive any applicable statute of limitations, prasentrrient, demand for payment, and notice of
dishonor. Upon any change in the terms of this Agresment, and unlass otherwise expressly stated in writing, no party who signs this Agreement,
whether as maker, guarantor, accommodation maker or endorser, shall be released from liability. Al such parties agree that Lender may renew or
extand (repeatedly and for any length of time) this loan or release any party or guarantor or collateral; or impalr, fail to realize upon or paerfect Lender's
security interest In the collateral; and take any other action desmed necessary by Lender without the consent of or notice to anyone. All such parties
also agree that Lender may modify this loan without the consent of or notice to anyone other than the party with whom the modification is made. The
obligations under this Agreement are joint and several.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING
THE VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

MCKINLEY IV VENTURES, LI.C, A DELAWARE LIMITED LIABILITY COMPANY

By-
TROXLER RESIDENTIAL VENTURES XXHi, LLC, A DELAWARE LIMITED LIABILITY COMPANY, Managing Member of McKinley IV Ventures,
LLC, a Delaware limlted llability company

oy

TROXLER VENTURES PARTNERS I, INC., Operating Member of Troxler Residential Ventures XXI, LLC, A Delaware limited liabllity company

By:

Bryan P. Troxler, President of Troxler Ventures
Partners I, Inc.

LASER PRO Lenkrg. Yar. 38 10001 Copr. Harlin] Frnercial Subilora, i 4087, 2037 M Feupds Rewecved. +CA LANOTELFRLPUIZNG FC TR
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References in the boxes above are f Lender's use only and do not limit the icability-of this document to any particular loan or ttem.
Any ftem above containing “**** has been omitted due to text length limitations.

Borrower:  McKinfey IV Vi , LLC, a D limited Lender: Preferred Bank
liability company Chino Hills Offlce
5023 N. Parkway Calabasas . 3926 Grand Avenue
Calabasas, CA 81302 Chino, CA 91710
Principal Amount: $529,425.00 Initial Rate: 8.250% Date of Agreement: January 28, 2008

DESCRIPTION OF EXISTING INDEBTEDNESS. A loan as evidenced by a Promissory Note dated October 3, 2005 in the original Princlpal Amount of
$588,250.00, the “Nots”, as amended by those Change in Terms Agreements dated September 15, 2006 and March 27, 2007 and September 10, 2007
all executed by Borrower in favor of Lander.

DESCRIPTION OF CHANGE IN TERMS. The Maturity Date Is heraby extended to July 7, 2008. The payment schedule has been changed from
interest monthly to a scheduled principal payment, the first of which is dus with this extension. See the section entitled *PAYMENT" for future
payments.

PROMISE TO PAY. McKinley IV Ventures, LLC, a Delaware limited Habliity company (“Borrower") promises to pay to Preferred Bank
(“Lender"), or order, In lawful money of the United States of America, the principal amount of Five Hundred Twenty-nine Thousand Four
Hundred Twenty-five & 00/100 Dollars ($529,425.00), together with Interest on the unpald principal balance from December 4, 2007, until paid In
fufl,

PAYMENT. Subject to any payment changes resulting from changes In the Index, Borrower will pay this loan in 1 principal payments of
$8,823.75 each and one flnal principal and interest payment of $524,180.38. Borrower’s first princlpal payment Is due April 7, 2008, and all
subsequent principal payments are due on the same day of each quarter after that. In addition, Borrower will pay regular monthly payments of
all accrued unpald Interest due as of each payment date, beglnning January 7, 2008, with all subsequent Interest payments to be due on the
same day of each month after that. Borrower’s final payment due July 7, 2008, will be for all principal and all accrued Interest not yet pald.
Unless otherwise agreed or required by applicable law, payments wiil be applied first to any unpald collectlon costs; then to any late charges;
then to any acerued unpaid interest; and then to principal. Interest on this loan Is computed on a 365/360 simple interest basis; that Is, by
applying the ratio of the annual Interest rate over a year of 360 days, muitiplied by the outstanding principal balance, multiplied by the actual
number of days the principal balance is outstanding. Borrower will.pay Lender at Lender's address shown above or at such other place as
Lender may designate in writing.

VARIABLE INTEREST RATE. The interest rate on this loan Is subject to change from time to tims based on changes in an independent index which is
the Prime Rate as published in the Wali Strest Joumal. Where a range of rates has baen published, the index will be based on the higher rate. (the
“Index”). The Index Is not nacessarily the lowest rate charged by Lender on its leans. If the Index becomes unavallable during the term of this loan,
Lender may deslgnate a substitute index after notifying Borrower, Lender will tell Borrower the current Index rate upon Borrower's requast. The interest
rate change will not occur more often than each Day. Borrower understands that Lender may make loans based on other rates as wall. The Index
currently is 6.500% per annum. The interest rate to be applied to the unpaid principal balance during this loan will be at a rate of 1.500 percentage
points over the Index, adjusted If necessary for any minimum and maximum rate limitations described belew, resulting In an Inttial rate of 8.250% per
annum. NOTICE: Under no clicumstances will the Interest rate on this {oan be less than 8.250% per annum or more than the maximum rate aliowed
by applicable law. ’

PREPAYMENT; MINIMUM INTEREST CHARGE. Bomower agrees that all loan fess and other prepaid finance charges are eamed fully as of the date
of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of dafault), except as otherwise required by law. In

any event, even upon full prepayment of this Agresment, Borrower understands that Lendsr Is entitled to a minimum Interest charge of $200.00.
Othar than Borrower's obligation to pay any minimum Interest charge, Borrower may pay without penalty all or a portion of the amount owed earlier

than it is due. Early payments will not, unless agreed 1o by Lender In writing, relleve Borrowsr of Borrower's obligation to continue to make payments

under the payment schedule. Rather, early payments will reduce the principal balance due and may result In Borrower's making fewer payments.

Borrower agrees not to send Lender payments marked "pakd in full*, "without racourse®, or similar language. K Borrower sends such a payment, Lender
may accept It without losing any of Lender's rights under this Agreement, and Borrower will remain obligated to pay any further amount owed to

Lender. All written communications concerning disputed amounts, including any check or other payment Instrument that indicates that the payment

constitutes “payment In full" of the amount owed or that Is tendered with other canditions or limitations or as full satisfaction of & disputed amount must

be mailed or delivered to: Prefarred Bank, 601 South Figueroa Street Los Angeles, CA 90017,

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpalc_l portion of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, the Interest rate on this loan shall, If permitted under applicable law, immediately increase by adding a
8.000 porcentage point margin ("Default Rate Margin®). The Default Rate Margin shall also apply to each succeeding Interest rate change that would
have applied had there besn no defauit.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Borrower falls to make any payment when due under the Indebtedness.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition conteined in this Agreement or in
any of the Related Documents or to comply with or to perform any term, obligation, covanant or condition contalned in any other agreement
between Lender and Borrower.

Faise Statements. Any warranty, representation or statement made or fumished to Lender by Borrower or on Borrower's behalf under this
Agreement or the Related Documents Is false or misleading in any materlal respact, elther now or at the time made or furnished or becomes false
or misleading at any tims thereafter.

Death or Insolvency. The dissoiution of Borrower (regardiess of whether election to continue [s made), any member withdraws from Borrower, or
any other termination of Borrower's existence as a going business or the death of any member, the Insclvency of Borrower, the appointment of a
recelver for any part of Borrower’s property, any assignment for the benaefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrowar.

Creditor or Forfelture Proceedings. Commencemant of foreclosure or forfetture proceedings, whether by judicial procesding, self-help,

repossession or any other method, by any creditor of Barrower or by any governmantal agency against any collateral securing the Indebtedness.

This Includes a gamishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shali not

apply if there Is a good faith dispute by Borrower as to the validity or reasonablaness of the claim which is the basis of the creditor or forfeilure

proceeding and If Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monles or a surety bond

:jor the creditor or forfelture proceeding, In an amount determined by Lender, in lis sole discration, as bsing an adequate reserve or bond for the
ispute,

Events Affecting Guarantor. Any of the precading events accurs with respect 1o any Guarantor of any of the Indebtedness or any Guarantor dles
or becomes incompetent, or revakes or disputes the validity of, or liability under, any Guaranty of the Indebtedness evidenced by this Note,

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender belisves the prospect of payment or
performance of the indebtedness is Impalred. :

Insecurity. Lender in good faith believes itself insecure.

Cure Provislons. If any default, other than a default In payment is curable and If Borrower has not basn given a notice of a breach of the same
provision of this Agreement within the preceding twelve (12) months, it may be cured if Borower, after receiving written notice from Lender
demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fiftaen (15) days, immediately
initiates steps which Lender desms in Lender's scle discretion to be sufflclent to cure the default and thereafter continues and completes all
reasonable and nacessary steps sufficient to produce compllance as soon as reasonably practical,

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Agreement and all accrued unpaid interest
Immediately due, and then Borrower will pay that amount.

ATTORNEYS® FEES; EXPENSES. Lender may hire or pay someone else to help collect this Agreement if Borrower does not pay. Borrower will pay
Lender that amount. This Includes, subject to any limits undsr applicable law, Lender’s attomeys' fees and Lender’s legal expenses, whether or not

there Is a lawsult, Including attorneys’ fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction}, and appeals. Borrower also will pay any court costs, In addition to all other sums provided by law.

JURY WAIVER. To the extent permitted by applicable law, Lender and Borrower hereby waive the right to any jury trial In any actlon,
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proceeding, or counterclaim brought by either Lender or Borrower against the other.

GOVERNING LAW. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of California without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the State of
Calltornia.

CHOICE OF VENUE. I there is a lawsuit, Borrower agrees upon Lender's request to submit to the Jurisdiction of the eourts of Los Angeles County,
State of California. -

COLLATERAL. Borrower acknowledges this Agreement is secured by the following collateral described in the security instruments listed herein:

(A) a Deed of Trust dated QOctober 3, 2005, o & trustes in favor of Lender on real property located in Frasno County, State of California. That
agreament contains the following due on sale provislon: Lender'may, at Lender's option, declare immediataly due and payable all sums secured
by the Deed of Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Proparty, or any interest in the
Real Proparty. A “sale or fransfer means the conveyance of Real Property or any right, title or interest in the Real Proparty; whether lagal,
bensficlal or equitable; whether voluntary or Involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed,
leasehold Interest with & term greater than threa (3) years, lease-cption contract, or by sale, assignment, or transfer of any beneficlal Interest in or
to any land trust holding title 1o the Real Property, or by any other method of conveyance of an Interest in the Real Property. If any Borrower is a
corporalion, partnarship or limited liability company, transfar also includes any change in ownership of more than twenty-five percent (25%) of the
voting stock, partnership Interests or limited liablity company Interests, as the case may ba, of such Borrower. However, this aption shall not be
exercised by Lender If such exercise Is prohibited by applicable law.

(B) an Assignment of All Rents to Lender on real property located in Fresno County, State of Califomia.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original cbiigation or obligations, Including all agreements
evidenced or securing the obligation(s), remain unchanged and In full force and effect. Gonsent by Lender to this Agreement does not walve Lender’s
right to strict performance of the obligation(s) as changed, nor obligats Lender to make any future changa in terms. Nothing In this Agreement will
constitute a satisfaction of the obligation(s). It is the intention of Lander to retaln as Hiable parties all makers and endorsers of the original obligation(s),
including accommodation parties, unless a parly is expressly released by Lendar in writing. Any maker or endorser, including accommodation makers,
will not be released by virtus of this Agresment. If any person who signed the original obligation doas not sign this Agreement below, then all persons
signing below acknowledge that this Agresment is given conditionally, based on the representation to Lender that the non-signing party consents to the
changes and provisions of this Agresmsnt or otherwise will not be released by Iit. This waiver appiies not only to any initial extension, modification or
release, but also to alf such subsequent actions.

BUSINESS LOAN AGREEMENT. Reference Is hereby mad to that cerlain Buslness Loan Agreement dated October 3, 2005 for additional terms and
conditions.
SUPPORTING DOCUMENTS. This loan is supported by a Commerclal Guaranty dated October 3, 2005.

SUCCESSORS AND ASSIGNS. Subject o any limitations stated in this Agresment on transfer of Borrower's [nterest, this Agreement shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested In a persen other than
Borrower, Lender, without notica to Borrower, may deal with Borrower's successors with raference to this Agreement and the Indabtedness by way of
forbearance or extension without releasing Barrower from the obligations of this Agreement or liability under the Indebtednass.

MISCELLANEOUS PROVISIONS. If any part of this Agreement cannot be enforced, this fact wili not affect the rest of the Agreement. Lender may
delay or forgo enforcing any of Its rights or remedies under this Agreement without losing them. Borrower and any other psrson who signs, guarantees
or endorses this Agreement, to the extent allowed by law, walve any applicable statute of limitations, presentment, demand for payment, and notice of
dishonor. Upon any change in the terms of this Agresment, and unless otherwise expressly stated in writing, no party who signs this Agreemsnt,
whethar as maker, guarantor, accommodation maker or endorser, shali be released from liability, Al such parties agree that Lender may rensw or
extend (repsatedly and for any length of time) this loan or release any party or guarantor or collateral; or impair, fal to reall2e upon or perfect Lender’s
security interest In the collateral; and take any other action deemed necessary by Lender without the consant of or notice to anyone. All such partles
also agree that Lendsr may modify this loan without the consent of or notice to anyone other than the party with whom the modification Is made. The
obligations under this Agreement are joint and several,

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING
THE VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:
MCKINLEY [V VENTURES, LLC, A DELAWARE LIMITED LIABILITY COMPANY

TROXLER RESIDENTIAL VENTURES XX, LLC, A DELAWARE LIMITED LIABILITY COMPANY, Managing Member of McKinley IV Ventures,
LLC, a Delaware limlited liability company

TROXLER VENTURES PART S Il INC., Operating Member of Troxler Residential Ventures XXIl, LLC, A Delaware limited liability company

sv=/{ﬁﬁ“‘~ y
Virgl Tesllk, Secretary of Troxler Ventures

Pariners I}, Inc.

Ventures-Rartners U, Inc.

DMB VENTURES, LLC, A CALIFORNIA LIMITED LIABILITY COMPANY, Member of McKinley IV Ventures, LLC, a Delaware limited liability
company

By

David Schwartzman, Managing Member of DMB
Ventures, LLC, a California limited llabitity company

LASEA PRO Landeg, Ver, £.34.00.000 Cope. Hartan Frmnctel Gokutiona, Inc. 1507, 2008, A Righis Rasannd, » CA LAHOTEAGFRLPUIDOG FO TR-1018
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proceeding, or counterclaim brought by either Lender or Borrower against the other.

GOVERNING LAW. This Agreement wiil be governed by federal law applicable to Lender and, to the extent not preempted by federal faw, the
laws of the State of Californla without regard to its confllcts of law provisions. This Agreement has been accepted by Lender in the State of
California.

CHOICE OF VENUE. If there is a lawsult, Borower agress upon Lender's request to submit to the jurisdiction of the couris of Los Angeles County,
State of Californla.

COLLATERAL. Borrower acknowledges this Agreement is secured by the following collateral described in the security instruments listed herein:

(A) a Deed of Trust dated October 3, 2005, to a trustee in favor of Lender on real property located in Fresno County, State of California. That
agreament contains the following due on sale provision: Lender may, at Lender's option, declare immediately due and payable all sums secured
by the Deed of Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the
Real Properly. A "sale or transfer" means the conveyance of Real Properly or any right, thle or interest In the Real Property; whether legal,
beneficlal or equitable; whether voluntary or involuntary; whethar by outright sale, deed, Instaliment sale contract, land contract, contract for deed,
leasehold Interest with a term greater than thrae (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or
to any Jand trust holding tile to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Borrower is a
corporation, partnership or limited liability company, transfer elso Includes any change In ownership of more than twenty-five percent {25%) of the
voting stock, partnership Interests or limited liability company Interests, as the case may be, of such Borrower. However, this option shall not be
exercised by Lender if such exerclse Is prohibited by applicable law,

{B) an Assignmsnt of All Rents to Lender on real property located In Fresno County, State of California.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including all agreements
evidenced or securing the obligation(s), remain unchanged and In full force and effect. Consent by Lendar to this Agreement does not walve Lender's
right to strict performance of the cobligation(s) as changed, nor abligate Lender to make any future change In terms. Nothing In this Agresment will
constitute a satisfaction of the obligation(s). It Is the intention of Lender to retain as liable parties all makers and endorsers of the original obligation(s),
Including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or endorser, including accommodation makers,
will not be released by virtue of this Agreamant. If any person who signad the original obligation does not sign this Agreement below, then all persons
signing below acknowledge that this Agresment is given conditionally, based on the representation to Lender that the non-signing party consents to the
changes and provislons of this Agreement or otherwise wili not be released by it. This waiver applies not only to any initial extension, modification or
release, but also to all such subsequent actions.

BUSINESS LOAN AGREEMENT. Reference Is hereby made to that certaln Business Loan Agreament dated October 3, 2005 for additional terms and
conditions.

SUPPORTING DOCUMENTS. This loan is supportsd by a Commerclal Guaranty dated October 3, 2005,

SUCCESSORS AND ASSIGNS. Subject to any limitations stated in thls Agreemant on transfer of Borrower’s interest, this Agreement shall be binding
upon and inure to the bensfit of the parties, thelr successors and assigns. If ownership of the Cotlateral becomes vested in & person other than
Borrower, Lender, without notice to Borrower, may deal with Borrowar's succassors with reference to this Agreemant and the Indebtodness by way of
forbearance or extansion without releasing Borrower from the obligations of this Agreement or liablity under the Indebtedness.

MISCELLANEOUS PROVISIONS. If any part of this Agraemsnt cannot be enforced, this fact will not affect the rast of the Agreement. Lender may
delay or forgo enforcing any of its rights or remedies under this Agreament without losing them. Borrower and any other person who signs, guarantess
or endorses this Agreement, 1o the extent allowed by law, waive any applicable statute of limiations, presentment, demand for payment, and notice of
dishonor.  Upon any change in the lerms of this Agreement, and unless otherwise expressly stated In writing, no party who signs this Agreement,
whether as maker, guarantor, accommodation maker or endorser, shall be released from liabliity. Al such partles agree that Lender may renew or
extend (repeatedly and for any length of time) this loan or relsase any party or guarantor or collataral; or impair, fail to realize upon or perfect Lender's
securiy Interest In the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone. All such parties
also agree that Lender may modify this Toan without the consent of or nolice to anyone other than the party with whom the modification Is made. The
obligations under this Agreement are joint and several.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING
THE VARIABLE INTEREST RATE PROVISIONS, BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:
MCKINLEY IV VENTURES, LLC, A DELAWARE LIMITED LIABILITY COMPANY

TROXLER RESIDENTIAL VENTURES XXII, LLC, A DELAWARE LIMITED LIABILITY COMPANY, Managing Member of McKinley IV Ventures,
LLC, a Delaware limited liability company

TROXLER VENTURES PARTNERS II, INC., Operating Member of Troxler Residentlal Ventures XXII, LLC, A Delaware limited Hability company
By: By:

Bryan P. Troxler, President of Troxler Ventures 'Vlrglnla Teslik, Secretary of Troxler Ventures
Partners Il Inc, Partners i, Inc.

By:
Teri Malm, Chlet Financlal Officer of Troxler
Ventures Partners I, Inc.

DMB VENTURES, LLC, A CALIFQ
company

LIMITED LIABILITY COMPANY, Member of McKinley IV Ventures, LLC, a Defaware limited liability

By:
David Schwartzman, Managing Member of DMB
Ventures, LLC, a Cailfornia iimited llabllity company

LASEA PAQ Lancang. Ver. $ 3000008 Copt. Herlint Pancial Sohtiora, It M7, 2008, AT Rachls Ressrvad, + CA LANGTBCTALPLIDROC FC TR- 1918
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References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particular Joan or
Any item above containing "***" has been omitted due to text langth limitations.

Borrower:  McKinley IV Ventures, LLC, a Delaware limited Lender: Preterred Bank
liability company Chino Hills Office
5023 N. Parkway Calabasas 3926 Grand Avenue
Calabasas, CA 91302 Chino, CA 91710
Principal Amount: $511,777.50 Date of Agreement: September 22, 2008

DESCRIPTION OF EXISTING INDEBTEDNESS. A loan as evidenced by a Promissory Note dated October 3, 2005 in the original Principal Amount
of §688,260.00, the "Note", as amended by those Change in Tarms Agreements dated September 15, 2006 and March 27, 2007, September
10, 2007 and January 28, 2008, all exacuted by Borrower in favor of Lender.

'DESCRIPTION OF CHANGE IN TERMS. The Maturity Date is hereby extended to January 7, 2009. All other terms and conditions remain the

same.
PROMISE TO PAY. McKinley IV Ventures, LLC, a Del Timited liability pany ("Borrower”} promises to pay to Preferred Bank ("Lender”},
or order, in lawful money of the United States of America, the principal of Five Hundred Elaven Thousand Seven Hundred Seventy-seven

& 60/100 Dollars {($611,777.60}, together with interast on the unpaid principal balance from July 7, 2008, until pald In fuli.

‘PAYMENT, Subject to any payment changes resulting from changes in the Index, Borrower will pay this loan in 1 princlpal payments of
$8,823.75 each and one final principal and Interest payment of $506,526.82. Borrower's first principal payment is due October 7, 2008, and
all sub Y are due on the same day of each quarter after that. In addition, Borrower will pay ragular monthly payments
of all accrued unpaid mterust due as of each payment date, beginning Octaber 7, 2008, with all subseg interest pay to be due on the
same day of each month after that. Borrower's final payment due January 7, 2009, will be for all principal and all accrued interest not yet pald.
Unless otherwise agreed or required by licable law, pay will be applied flrst to any unpaid collection costs; then to any late charges;
then to any accrued unpaid interest; and then to principal. Borrower will pay Lender at Lender's address shown abave ar at such other place as

Lender may deslgnate in writing.

VARIABLE INTEREST RATE. The interest rate on this loan is subject to change from tima to time based on changes in an independent index
which is the Prime Rate as published in the Wall Street Journel. Where a range of rates has been published, the index will be based on the
higher rate. {the "Index"). The Index is not necessarily tha lowest rate charged by Lender on its loans, If the Index becomes unavailable during
the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will tell Borrower the current Index rate upon
Borrower's request. The interest rate change will not occur more often then each Day. Borrower understands that Lender may make loans
based on other rates as well. The Index currently is 6.000% per annum. The interest rate to ba applied to the unpaid principal balance of this
loan will be calculated as describad in the "INTEREST CALCULATION METHOD" paragraph using a rate of 1.500 percentage points over the
.Index, adjusted if necessary for any minimum and maximum rate limitations described below, resulting in an initial rate of 8.250%. NOTICE:
‘Under no circumstances will the interest rate on this loan be less than 8.250% par annum or more than the maximum rate allowed by applicable

law.
INTEREST CALCULATION METHOD. interest on this loan is computed on a 365/360 basis; that is, by applying the ratio of the Interest rata overs
a year of 360 days, multiplied by the ding principal bal multiplied by the actual number of days the principal bal is ding

All Interest payable under this loan is computed using this method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the
data of the loan and will not be subject to refund upon early payment (whether voluntery or as a result of default}, except as otherwise required
by law. In any event, even upon full prepayment of this Agreement, Borrower understands that Lender is entitled to a minimum interast charge
of $200.00. Other than Borrower's obligation to pay any minimum interest chargs, Borrower may pay without penalty all or a portion of the
amount owed earlier than it is due, Early payments will not, unless agresd to by Lendsr in writing, relieve Borrower of Borrower's obligation to
continue to make payments under the payment schedule. Rather, early payments will reduce the principal balance due and may result in
Borrower's making fewer payments. Borrower agreas not to send Lendsr payments marked "paid in full*, "without recourse”, or similar
language. If Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Agreement, and Borrower
will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check
or other paymaent [nstrument that indicates that the payment constitutes "payment in full® of the amount owed or that is tendered with other
conditions or limitations or as full satisfaction of a disputed amount must be meiled or delivered to: Preferred Bank, 601 South Figueroa Street
Los Angsles, CA 90017.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpald portion of the regularly scheduled
‘paymant.

INTEREST AFTER DEFAULT. Upon default, the interast rate on this loan shall, if permitted under applicable law, immediately increase by adding

a 8.000 percentage point margin {"Default Rate Margin"}. The Default Rate Margin shall elso apply to each succeeding interest rate change that
would have applied had there been no default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agresment:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement
or In any of the Related Documents ar to comply with or to perform any term, obligation, covenant or condition contained in any other
agreament batwesn Lender and Borrower.

Falge Statements. Any warranty, representation or statemant made or furnished 1o Lender by Barrower or on Borrower's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomas
false or misleading at any time thereafter.

Death or Insolvency. The dissolution of Borrower (regardless of whether election to continue is made), any member withdraws from
Borrower, or any other termination of Borrower's existence as a going business or the death of any member, the insolvency of Borrower,
the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Pr dl Comr 1t of foraclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmenta! sgency against any collateral securing the
Indebtednass. This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. Howaver, this Event
of Dafault shall not apply if there is a good faith dispute by Borrower as 1o the validity or reasonableness of the claim which is the basis of
the creditor or forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being
an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness
evidenced by this Note.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the indebtedness is impaired.

Insecurity. Lender in good faith belleves itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a natice of a breach of the
‘'same provision of this Agreement within the preceding twalve {12) months, it may be cured if Borrower, after receiving written notice from
Lender demanding cure of such default: {1) cures the default within fifteen (15} days; or (2) If the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and theresfter
continues and completes all reasonable and necessary steps sufficient to produce compliance as scon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may daclare the entire unpaid principal balance under this Agreement and all accrued unpald interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collact this Agreement if Borrower does not pay. Borrower will
pay lender that amount. This includes, subject to any limits under applicable law, Lender's attarneys' fees and Lender's legal expenses,
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whether or not there is a lawsuit, including attorneys' fees, expenses for bankruptey proceedings {including efforts to modify or vacate any
automatic stay or injunction), and appeals. Borrower also will pay any court costs, in addition to all other sums provided by law.

JURY V\_IAIVER. To the extent permitted by applicable law, Lender and Borrower hereby waive the right to any jury trial in any action,

p or brought by either Lender or Borrower against the other.

GOVERNING LAW. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the
Igv:l_s of the State of California without regard to its conflicts of law provisi This Ag t has been pted by Lender in the State of
Califomnia.

CHOICE OF VENUE. If there is a lawsuit, Borrower sgrees upon Lender's request to submit to the jurisdiction of the courts of Los Angeles
County, State of California.

COLLATERAL. Borrower acknowledges this Agreement is secured by the fallowing collateral described in the security instruments listad herein:

{A} a Deed of Trust dated October 3, 2005, to a trustee in favor of Lender on real property located in Frasno County, State of California.
That agreement contains the following due on sale provision: Lender may, at Lender’s option, declare immediately due and payable all
sums secured by the Deed of Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property,
or any interest in the Real Property. A "sale or transfar® means the conveyance of Real Property or any right, title or interest in the Real
Property; whether legal, beneficial or equitable; whether voluntary or Involuntary; whether by outright sale, deed, Installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leasa-option contract, or by sale, assignment,
or transfer of any beneficial interast in or to any land trust holding title to the Reat Property, or by any other methed of conveyance of an
interest in the Real Property. If any Borrower is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five percent {25%) of the voting stock, partnership interests or limited fiability company interests, as the
case may be, of such Borrower. However, this option shall not be axarcised by Lender if such exercise is prohibited by applicable law.

{B) an Assignment of All Rents to Lender on real property located in Fresno County, State of California.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including all
‘agreements evidenced or securing the obligation(s), remain unchanged and in full force and effect. Consent by Lender to this Agreemant does
not waive Lender's right to strict performance of the obligation(s) as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligation(s), including accommedation parties, unless & party is expressly released by Lender in writing. Any maker or
andorser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreement Is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it. This waiver applies not only to any initial extension, modification or release, but also to all such subsequent actions.

‘BUSINESS LOAN AGREEMENT, Reference Is heraby made to that certain Business Loan Agreement dated October 3, 2006 for additiona! terms
and conditions.

SUPPORTING DOCUMENTS. This losn is supported by a Commercial Guaranty of dated Octeber 03, 2005.

SUCCESSORS AND ASSIGNS. Subject to any limitations stated in this Agreement on transfer of Borrower's interest, this Agreement shall be
‘binding upon and inure to the benefit of the partias, their successors end assigns. It ownarship of the Collateral becomes vested in a person
other than Borrower, Lender, without notice to Borrower, may deal with Borrower's successors with reference to this Agreement and the
Indebtedness by way of forbearance or extension without releasing Borrower from the obligations of this Agreement or llability under the
Indebtedness. :

MISCELLANEOUS PROVISIONS. if any part of this Agreement cannot be enforced, this fact will not affect the rest of the Agreement. Lender
may delay or forgo enforcing any of its rights or remedies under this Agreement without losing them. Borrower and any other person who
signs, guarantees or endorses this Agreement, to the extent allowed by law, waive any applicable statute of limitations, presentment, demand
for payment, and notice of dishonor. Upon any change in the terms of this Agreement, and unless otherwise expressly stated in writing, no
party who signs this Agreement, whether as maker, guarantor, accommodation maker or endorser, shall be released from liability. All such
parties agree that Lender may renew or extend (repeatedly and for any length of time} this loan or release any party or guarantor or collateral; or
impair, fail to realize upon or perfect Lender's security interest In the collateral; and take any other action deemed necessary by Lender without
the consent of or notice to anyone. All such parties also agree that Lender may modify this loan without the consent of or notice to anyone
other than the party with whom the modification is mede. The abligations under this Agreement are joint and several.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

MCKINLEY IV VENTURES, LLC, A DELAWARE LIMITED LIABILITY COMPANY

TROXLER RESIDENTIAL VENTURES XX, LLC, A DELAWARE LIMITED LIABILITY COMPANY, Managing Member of McKinley IV Ventures, LLC,
a Delaware limited liability company

TROXLER VENTURES PARTNERS I, INC., Operating Member of Troxler Residential Ventures XXil, LLC, A Delaware limited liability company

By:

Bryan P. Troxler, President of Troxler Ventures
Partners |i, Inc.

LASEA PAD Landing, Var, 64200004 Copr, Kartand Finsnclal Seiutiens, Inc. 1937, 2008. A8 Rgms Ramrvad, + CA LINOTRCFLPLOZCSC TR-1918
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) ),
RE: Note #203858

AGREEMENT

This Agreement, dated March 24, 2009, is by and between Preferred Bank (hereinafter
referred to as “Lender”) and McKinley [V Ventures, LLC. (hereinafter referred to as
“Borrower’”) with respect to a certain Promissory Note in the original amount of
$588,250.00 (hereinafter referred to as “Note™) dated October 3, 2005 as amended by
those Change in Terms Agreements dated September 15, 2006, March 27, 2007,
September 10, 2007, January 28, 2008, and September 22, 2008 executed by Borrower in
favor of Lender.

In consideration of Borrower’s remittance to Lender interest in the amount of $9,964.95
(which represents interest to 3-5-09) and an extension fee in the amount of $250.00,
Lender and Borrower hereby agree to extend the maturity date of the Note to May 5,
2009. Furthermore, the Floor Rate of the Note is hereby decreased from 8.25% to 7%
effective this date.

All other terms and conditions of the Note shall remain unchanged.

BORROWER:
McKinley IV Ventures, LLC , « Delaware Uikl Ul@d}u“b‘ Cogvr) Lumdug Ua[/; LCH. Lotafi

By: Troxler Residential Ventures XXII, LLC, Managing Member , & Delawge
By: Troxler Ventures Partners II, Inc, Operating Member g ifrnii Lovpova

By: WW

Bryatymﬂ&, President

GUARANTOR:

David Schwartzman
LENDER:
Preferred Bank

BY: /9//€/'\/

£ _#&nna Choi, First Vice President




