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UNITED STATES BANKRUPTCY COURT
CENTRAL DISTRICT OF CALIFORNIA, LOS ANGELES DIVISION

Inre

ESTYLE, INC., a Delaware corporation,
dba babystyle, Cadeau, and Cadeau
Designs,

Debtor.

Tax Id # 95-4712564

Case No. 2:08-bk-13518-SB
Chapter 11

[PROPOSED] ORDER GRANTING
DEBTOR’S EMERGENCY MOTION FOR
ORDER APPROVING USE OF CASH
COLLATERAL AND GRANTING OF
REPLACEMENT LIENS ON AND INTERIM
BASIS, AND SETTING FINAL HEARING
THEREON

DATE: MARCH 25 2008

TIME: 1:30pm.

PLACE: U.S. Bankruptcy Court
Courtroom 1575
255 East Temple Street
Los Angeles, CA 90012

IN SAID DISTRICT, AT THE TIME AND PLACE ASCRIBED ABOVE:

On March 25 2008, the Emergency Motion for Interim and Final Orders

Authorizing Use of Cash Collateral Pursuant to Section 363(c) of the Bankruptcy Code

and Rule 4001(b} of the Federal Rules of Bankruptcy Procedure (the “Motion”) filed by

the debtor and debtor in possession, eStyle, Inc., a Delaware corporation, dba babystyle,

Cadeau, and Cadeau Designs (the “Debtor”) (the “Debtor”), came on for continued
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hearing before the Honorable Samuel L. Bufford, United States Bankruptcy Judge,
presiding. Appearances are reflected in the record.

Based on the Motion, the memorandum of points and authorities, Omnibus
Declaration of Robert S. Kelleher In Support of Debtor's "First-Day” Motions, the
Declaration of Richard Alston in Support of the Motion, and the Supplemental Declaration
of Robert S. Kelleher in support of the Motion, the documents and pleadings on file
herein, all judicially noticeable facts, the arguments and representations of counsel, and
such other evidence as was presented at the scheduled hearing, and after finding that

this Court has jurisdiction to approve the Motion, and after further finding there is

sufficient “cause” to approve the Motion, and-afterfurtherfinding-thatmoticeof the- 2

and for good cause appearing therefor, and in order to prevent immediate and irreparable
harm to the bankruptcy estate,
IT IS HEREBY ORDERED ADJUDGED AND DECREED as follows:
1. The Motion is granted on an interim basis;
l 2. A Final Hearing on the Emergency Motion shall be held on April jl; S
2008, at m in Courtroom “1575” of the above-entitled Court (the “Final Hearing”).

Any oppositions to the Motion shall be filed by not later than "{/ 1) ,
2008, such that they are received by the Court and counsel for the Debtor by the close of
business on said date. Replies to oppositions to the Motion, if any, shall be filed by not

later than ‘-l-/ 1 , 2008, such that they are received by the Court

and counsel for the opposing party, if any, by the close of business on said date:

3. Pending the Final Hearing, the Debtor is authorized to use, on an
interim basis, the cash collateral (the “Cash Collateral”) in which Wachovia Capital
Finance Corporation ("Wachovia") and Oak Investment Partners, IX, L.P., Oak IX
Affiliates Fund, L.P., Oak IX Affiliates Fund — A, L.P., GRP II, L.P., GRP Il Partners, L.P.,

and GRP Il Investors, L.P. (collectively, the "Bridge Lenders") assert an interest:
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4. Subject to the terms and conditions of this Order, for the purpose of
funding the necessary expenses of the Debtor’s business in the ordinary course of its
operations, the Debtor is authorized to use Cash Collateral during the period from March
21, 2008, through and including the date of the Final Hearing (the "Interim Term"), on an
interim basis, in accordance with the budget which is attached as Exhibit “1” hereto and
to the Motion (the “Budget”). The Debtor shall be permitted to exceed the disbursements
forecasted in the Budget by up to 15% on a line-by-line basis and to exceed aggregate
disbursements forecasted in the Budget by a total of 10% during the Interim Term:

5. Wachovia and the Bridge Lenders are hereby granted and will
continue to have, on an interim basis, valid and perfected replacement liens in the
Debtor's post-petition cash, inventory, fixtures, furniture, equipment, accounts receivable
and the proceeds thereof, both to the fullest extent necessary to recover all cash
collaferal actually expended by the Debtor, with such replacement liens to have the same
validity, priority, and scope of the liens of the Wachovia and the Bridge Lenders, as they
existed pre-petition. The replacement liens of Wachovia and the Bridge Lenders shalil be
perfected by operation of law and this Order, and neither the Wachovia nor the Bridge
Lenders shall be required to file financing statements or other documents in any
jurisdiction or to take any other action in order to validate or perfect the replacement liens
affirmed and granted under this Order; and

6. Wachovia Bank, N.A., the Bank of America, N.A_, and Wells Fargo
Bank, N.A. (hereinafter collectively the "Depositories”), with which the Debtor has

depository accounts, are hereby ordered to comply with this Order, and abide by
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requests for use of funds by the Debtor, notwithstanding any contrary direction from

Wachovia or any other third party.

DATED: 3 [ 2 40 v THE HONORABLE . BUFFORD
008 UNITED STATES BA TCY JUDGE
MAR 2 2

PRESENTED BY:

SulmeyerKupetz

A Pr?ﬁjforporatlon
ﬂx%/(?y

V David S. Kupetz
Mark S. Horouplan
Attorneys for eStyle, Inc.,
a Delaware Corporation,
Debtor and Debtor in Possession
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NOTE TO USERS OF THIS FORM:
Physically attach this form as the last page of the proposed Order or Judgment.
Do not file this form as the separate document.

Inre CHAPTER 7

ESTYLE, INC. a Delaware corporation, dba babystyle, Cadeau, and Cadeau
Debtor. | CASE NUMBER  2:08-bk-13518-SB

NOTICE OF ENTRY OF JUDGMENT OR ORDER
AND CERTIFICATE OF MAILING

TO ALL PARTIES IN INTEREST ON THE ATTACHED SERVICE LIST:

1. You are hereby notified, pursuant to local Bankruptcy Rule 9021-1(a)(1 XE), that a judgment or order entitled
(specify):

[PROPOSED] ORDER GRANTING DEBTOR’S EMERGENCY MOTION FOR ORDER APPROVING USE OF
CASH COLLATERAL AND GRANTING OF REPLACEMENT LIENS ON AND INTERIM BASIS, AND SETTING
FINAL HEARING THEREON

was entered on (specify date): L
MAR 26 700

2. I hereby certify that | mailed a copy of this notice and a true copy of the order or judgment to the persons and
entities on the attached service list on (specify date):

| MAR 26 2008
Dated: HAR 20 m JON D. CERETTO

Clerk of the Bankruptcy Court

Fy 7.

By:

Deputy Clerk

Rev. 598 This form is opfional. It has been approved for use by the United States Bankrupicy Court for the Central District of California . F 9021 '1 .1



« FAX 213.629.4520

LOS ANGELES, CALIFORNIA $0071-1406

SulmeyerKupetz, A Professional Corporation
333 SOUTH HOPE STREET, THIRTY-FIFTH FLOOR
TEL. 213.626.2311
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NOTICE OF ENTRY SERVICE LIST

Attorneys for Debtor

David S. Kupetz, Esq.
SulmeyerKupetz

333 So. Hope Street, 35" Floor
Los Angeles, CA 90071

Office of the United States Trustee
Office of the United States Trustee
Ernst & Young Plaza

725 South Figueroa Street, 26™ Floor
Los Angeles, CA 90017

Secured Creditor

Wachovia Capital Finance

c/o William Kiekhofer, Esq.

Mayer, Brown, Rowe & Maw LLP
350 South Grand Avenue, 25" Floor
Los Angeles, CA 90071
wkiekhofer@mayerbrown.com
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