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David S. Kupetz {(CA Bar No. 125062)
Email:dkupetz@sulmeyerlaw.com

Mark 8. Horoupian (CA Bar No. 175373)
Email:mhoroupian@sulmeyerlaw.com
SulmeyerKupetz

A Professional Corporation

333 South Hope Street, Thirty-Fifth Floor
Los Angeles, California 90071-1406
Telephone: 213.626.2311

Facsimile: 213.629.4520

Bankruptcy Counsel for eStyle, Inc.,
Debtor and Debtor in Possession
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UNITED STATES BANKRUPTCY COURT

CENTRAL DISTRICT OF CALIFORNIA, LOS ANGELES DIVISION

Inre

ESTYLE, INC. a Delaware corporation,
dba babystyle, Cadeau, and Cadeau
Designs,

Debtor.

Tax |d # 95-4712564

Case No. 2:08-bk-13518-SB
Chapter 11
INTERIM ORDER GRANTING DEBTOR’S

THIRD MOTION FOR INTERIM AND FINAL
ORDERS AUTHORIZING THE DEBTOR (a)

TO CONDUCT STORE CLOSING SALES,
(b) TO DISCONTINUE OPERATIONS AT
CERTAIN STORES, AND (c) GRANTING
ANCILLARY AND OTHER RELIEF

DATE: May 28, 2008
TIME: 11:00 a.m.
PLACE: U.S. Bankruptcy Court

Courtroom 1575
255 East Temple Street
Los Angeles, CA 90012

The “Debtor’s Third Motion for Interim and Final Orders Authorizing the

Debtor (a) to Conduct Store Closing Sales, (b) to Discontinue Operations at Certain

Stores, and (c) Granting Anciliary and Other Relief” (the “Motion”), filed by eStyle, Inc.

1 Capitalized terms defined in the Motion and not specifically defined in this order
shall have the meaning set forth in the Motion.
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(the "Debtor”), debtor and debtor in possession in the above-captioned chapter 11 case,
came on for hearing before the Court on May 27, 2008, and for continued hearing on May
28, 2008. Appearances at the hearings are reflected in the record.

NorthPark Partners, L.P. ("NorthPark™), filed a limited objection (the “Limited
Objection”) to the Motion. The Debtor and NorthPark resolved the Limited Objection prior
to the hearing on the Motion as set forth in the Debtor's Reply to the Limited Objection
filed in this case. Wachovia Capital Finance Corporation (Western) (“Wachovia”) filed an
objection ({the “Objection”) to the Motion. The Debtor filed a reply (the “Reply”) and
declarations supporting the Reply in response to the Objection. Thereafter, and prior to
the hearing on the Motion, the Debtor and Wachovia resolved the Objection in
accordance with the terms set forth in this Order.

Having considered the Motion and all other papers filed in this matter, the
representations of counsel made at the hearing, the facts and circumstances of this
matter, and good cause appearing therefor,

IT IS HEREBY ORDERED as follows:

1. The interim relief requested in the Motion, as set forth below, is
hereby granted.

2. The Debtor is hereby authorized to immediately begin liquidating its
inventory at its Stores identified in the Motion through store closing sales (the “Store
Closing Sales”) in accordance with the terms and conditions set forth in the “Guidelines
for Store Closing Sales” (the "Guidelines”) attached to the Motion as Exhibit 1. In the
case of the NorthPark location: (1) sign-walkers are not permitted, and (2) NorthPark will
be allowed to erect a barricade in front of the store at the conclusion of the Store Closing
Sale at the premises so long as the Debtor still has access to the premises until such
time as possession of the premises is turned over to the landlord.

3. With respect to the Store Closing Sales to be conducted by the
Debtor at its stores known as Atrium, Burlington, NorthPark, and Westchester, during the

term of the Store Closing Sales, the Debtor has agreed and shall pay to Wachovia on
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account of Wachovia's secured claim against the Debtor an amount equal to fifty percent
(50%) of the store sale receipts for the stores conducting the Store Closing Sales. Such
payments will be made to Wachovia by the Debtor by wire transfer each Friday, in
arrears, for the week ended the previous Saturday, with the first wire transfer
commencing June 13, 2008, or such other date as the case may be based on the
commencement of the Store Closing Sales.

4. The Debtor has further agreed and shall be required, in the event
that the inventory held in its stores or its warehouses (including locations maintained, if
any, by U.S. Customs for goods received from the Debtor's vendors and paid for by the
Debtor), is less than $3 million at landed cost, and the Wachovia loan balance at such
time exceeds $1 million, to make payment to Wachovia on account of Wachovia's
secured claim in an amount sufficient to bring the loan balance to $1 million and shall
make further payment, as the case may be, needed to keep the ratio of the inventory
balance to the loan balance equal to 3:1.

5. Wachovia shall support the Debtor’s retention and payment of
Alexander B. Kasdan Company Limited (“ABKC”) as the Debtor’s investment banker and,
with respect to the May and June monthly fee to be paid to ABKC, the cash collateral
budget (the “Budget”) in connection with the governing cash collaterat order entered on
April 25, 2008, in this case shall be modified to reallocate $25,000 for each of the months
of May and June, 2008, from the corporate/home base category to the administrative fee
category to be used to pay ABKC. Additionally, the Budget shall be modified to authorize
the $5,000 weekly payments (as previously approved) from the Debtor to the unsecured
creditors’ committee (by and through its counsel) from the existing date of April 20, 2008
back to April 10, 2008.

6. If the Debtor does not receive a binding letter of intent (“LOI") by
June 21, 2008, the Debtor will, subject to approval of the Court (which will be promptly
sought by the Debtor), implement a complete liquidation, including conducting store

closings sales for the remainder of its store where such sales are not previously
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commenced in order to liquidate all of the Debtor’s inventory (including inventory in
warehouses). The LOI must serve as the basis for a section 363 sale transaction or a
plan or reorganization and cannot be subject to any financing or due diligence
contingency. The transaction referenced in the LOI will be subject to Court approval and
may be subject to further and final documentation.

7. A final hearing on the Motion is hereby set for June 24, 2008, at 2:00

p.m.
Y ///U/
DATED: 2 8 zm

ATEz ANK UPTCY JUDGE

HON. SD)M BUFF RDi‘
UNITE

PRESENTED BY:

SulmeyerKupetz
A Professional Corporation

/)4//5/7%;?

David S. Kupétz’
Bankruptcy Counsel for eStyle, Inc.,
Debtor and Debtor in Possession
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NOTE TO USERS OF THIS FORM:
Physically attach this form as the last page of the proposed Order or Judgment.
Do not file this form as the separate document.

Inre

ESTYLE, INC.

CHAPTER 11

Debtor. | CASE NUMBER  2:08-bk-13518-SB

NOTICE OF ENTRY OF JUDGMENT OR ORDER
AND CERTIFICATE OF MAILING

TO ALL PARTIES IN INTEREST ON THE ATTACHED SERVICE LIST:

Dated:

You are hereby notified, pursuant to local Bankruptey Rule 9021-1(a}(1}(E}, that a judgment or order entitled
(specify):

INTERIM ORDER GRANTING DEBTOR’S THIRD MOTION FOR INTERIM AND FINAL ORDERS
AUTHORIZING THE DEBTOR (a} TO CONDUCT STORE CLOSING SALES, (k) TO DISCONTINUE
OPERATIONS AT CERTAIN STORES, AND {¢) GRANTING ANCILLARY AND OTHER RELIEF

MAY 2 8 2008

was entered on (specify date):

| hereby certify that | mailed a copy of this notice and a true copy of the order or judgment to the persons and

entities on the attached service list on (specify date):
MAY 2 8 2008

MAY 2 8 2008 JON D. CERETTO

Clerk of the Bankruptcy Court

Deputy Clerk

Rev. 5498 This form is optional. It has been approved for use by the United States Bankruptcy Court for the Central District of California . F 9021 '1 .1
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SERVICE LIST

Office of the United States Trustee
Attn: Bruce Schildkraut, Esq.
Ernst & Young Plaza

725 South Figueroa St., 26th Floor
Los Angeles, CA 90017
bruce.schildkraut@usdoj.gov

Attorney For Wachovia Capital Finance Corporation (Western)
Leo D. Plotkin, Esq.

815 Moraga Drive

Los Angeles, CA 90049

Iplotkin@lsi-la.com

Craig Margulies, Esq.
Landsberg Margulies LLP
16030 Ventura Blvd., Ste. 470
Encino, CA 91436-2731
cmargulies@Im-lawyers.com

Michael Heyman, Esq.

Kirkpatrick & Lockhart Preston Gates Ellis LLP
1717 Main Street, Suite 2800

Dallas, TX 75201
michael.heyman@klgates.com

David S. Kupetz, Esq.
SuimeyerKupetz

333 So. Hope Street, 35" Floor
Los Angeles, CA 90071
dkupetz@sulmeyerlaw.com
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